Exercise 5: SchedCalc and DefConst functions
An income tax reform using SchedCalc and DefConst
Objectives
Use the SchedCalc and DefConst functions to modify the income taxes applicable to non-savings non-dividend income in Scotland in 2026.
· The higher rate of 42% is applied to annual income up to £90,000;
· The additional rate of 47% is applied to annual income between £90,001 and £125,140;
· A new top rate of 50% is applied to annual income above £125,140.
· Analyse effects of the reform.
Directions
We will implement the new reform by adapting the existing tax policy (tin_uk) in UKMOD and use the Statistics Presenter to analyse the associated effects.

· Open UKMOD and access the UK policy descriptions.
· Copy the UK_2026 system and call the copy UK_2026_ex5.
· Open the income tax policy (tin_uk).
· Find the SchedCalc function applied to non-savings non-dividend income in Scotland.
· Extend this to accommodate an additional tax band.
· Use new model constants to control application of the new tax band.
· Find where the constants controlling application of existing tax bands are defined in the model spine.
· Add new constants introduced in the preceding step.
· Alter constants to reflect the target policy reform.
· Save the model changes.
· Run both UK_2026 and UK_2026_ex5.
· Use the Statistics Presenter’s Baseline/Reform template to analyse the distributional effects.
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